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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
Information gathered  August 10 - 21, 2015  

Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW: With the elimination of the quota 
system, there have been antidotal suggestions that farm level 
production is up, while waiting for published statistics. 
Commodity price drops are leading to farmgate level prices 
paid out declining. The droughts in Western Europe have 
affected production some, but it is still above year ago levels. 
Most manufacturers are choosing to make cheese with 
available milk, due to better returns.  
  
 
 
 
BUTTER/BUTTEROIL: Butter prices moved down. Europe 
is trying to increase export demand through pricing level 
changes. Domestically, production is slowing. As the summer 
holiday season comes to an end, demand has declined. Most 
Q4 contracts are settled and Q1 2016 negotiations have begun. 
PSA butter stock levels on August 9 were 84,067 MT. The top 
three countries, Germany, France and the Netherlands 
accounted for 84% of the holdings.   
 
 
82% BUTTERFAT:              2,650 - 2,950                           
99% BUTTERFAT:              3,200 - 3,575                           
 
 
 
 
SKIM MILK POWDER (SMP): Prices for skim milk 
powder moved lower in a weak market. Some processors do 
not believe prices will go much lower as more and more 
production enters intervention. Some processors are willing to 
take the lower prices in order to sell product now and not pay 
storage fees. Production is stable to decreasing. Export 
demand has decreased as global prices are lower. As of 
August 3, there are 4,246 MT of SMP offered into public 
intervention. Belgium has the highest amount of stocks in 
intervention with 1,800 MT. Private Storage Arrangements 
(PSA) skim milk powder stock levels on August 9 amounted 
to 27,453/MT. Manufacturers in Germany moved 15,953 MT 
into PSA over the past couple of weeks and have the largest 
volumes with 7,859 MT in holding.  
 
                              
1.25% BUTTERFAT:                          1,600 - 1,900            
 
 
 
 
 
 
 
 
 
 

WHOLE MILK POWDER (WMP): The weak market 
has prices for whole milk powder moving lower. Production 
of WMP is limited. Most manufacturers are reporting 
producing on demand only. Even with the falling prices, 
export demand is limited because current pricing levels are 
not competitive. Some manufacturers feel that they can get a 
better return by making other products.   
 
                                                                  
26% BUTTERFAT:                            1,850 - 2,200      
 
 
SWEET WHEY POWDER: Prices are moving lower for 
whey in a weak market. Some producers feel that the low 
prices are a result of high inventory levels. Manufacturers do 
not feel that they are getting a good return on whey. 
Production is steady as cheese production remains active. 
Demand is low globally.     
 
                                                                  
NONHYGROSCOPIC:                             525 - 775              
 
 
 
EASTERN OVERVIEW: Production is growing as the 
temperatures have dropped. Most commodities are readily 
available, but cream supplies have tightened. As the cooler 
weather sets in, the demand for fluid milk is increasing.    
 
 
 
 Exchange rates for selected foreign currencies:  
          August 17, 2015  
 
  .1079 Argentina Peso .0080 Japan Yen  
  .7371 Australian Dollar .0609 Mexican Peso           
  .7644 Canadian Dollar .6574 New Zealand Dollar 
1.1078 Euro       .2659 Poland Zloty 
  .0153 India Rupee 
      
To compare the value of 1 US Dollar to Mexican Pesos: 
(1/.0609) = 16.4204 Mexican Pesos.  Source: "Wall Street 
Journal"  
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